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Volume Growth and Margin Expansion Expected

For Q3FY26, we expect marginal YoY volume growth across segments in 

the Building Materials space, with operating margin likely to improve, 

supported by higher volumes. Pipe volume is projected to grow ~2% 

YoY, driven by demand from real estate, infrastructure and home 

improvement. EBITDA/kg for our coverage universe is expected to 

decline ~10% YoY, reflecting a higher contribution from lower-margin 

products and a decline in PVC prices. The bathware segment is expected 

to deliver ~20% YoY revenue growth, while tile volumes are projected to 

grow ~6% YoY. In the wood panels segment, plywood and MDF 

volumes are estimated to grow ~12.0/13.6% YoY, respectively, with 

segment margin expected to expand ~69 bps, aided by plywood price 

hikes and an improved product mix. 

Overall, the Building Materials sector is expected to witness marginal 

volume growth trends, led by bathware and wood panels, followed by the 

Pipes and Tiles segments. Overall, profitability is expected to improve, 

backed by higher volumes and a better order book. 

The market would pardon any disappointment on the volume growth front 

in this quarter if management commentary indicates a sharp 

recovery in H1CY26.

Sector View

We maintain our positive stance on the Building Materials sector. Volume 

growth, better product mix and a strong order book will be the key 

catalysts, going forward. 

High-conviction investment ideas:

We maintain a positive stance on HINDWARE and MAN, which are 

expected to deliver strong growth in Q3FY26E

Basic Materials – Building Materials

*CMP as on January 12, 2026

Sector View: Positive

Prashanth Kumar Kota,CFA                      

Email: prashanth.kota@choiceindia.com

Ph: +91 22 6707 9521
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Recommendation

Company
CMP 

(INR)

TP 

(INR)
Rated

Hindware Home 

(HINDWARE)
242 430 Buy

Apollo Pipes (APOLP) 293 420 Buy

Greenply Industries 

(MTLM)
242 425 Buy

Man Industries (MAN) 350 600 Buy

Somany Ceramics 

(SOMC)
409 635 Buy

Sirca Paints (SIRCA) 467 625 Buy

HINDWARE

INR Mn Q3FY26E Q3FY25 YoY % Q2FY26 QoQ % Comments

Bathware Revenue 4,000 3,377 18.4 3,970 0.8 

▪ We expect HINDWARE pipes segment to report 11% 

YoY volume growth, driven by home improvement 

and infrastructure demand. However, realisation is 

expected to decline 3%, reflecting a 6% QoQ drop in 

PVC prices. Meanwhile, the bathware segment is 

projected to deliver 18.4% YoY revenue growth. 

Overall, margin is likely to improve 462.5 bps, 

supported by a lower base, improved contribution 

from premium bathware products and higher CPVC 

pipe sales.  

▪ Watch out for: Execution update on the turnaround 

plan for bathware business

Bathware EBITDA Margin 

(%)
11.2 10.2 100.0 bps 10.8 40.0 bps 

Pipe Revenue 2,000 1,892 5.7 1,960 2.0 

Pipe EBITDA Margin (%) 7.0 6.9 7.6 bps 6.1 87.8 bps 

Sales 6,900 5,954 15.9 6,766 2.0 

EBITDA 660 294 124.4 564 17.0 

EBITDA Margin (%) 9.6 4.9 462.5 bps 8.3 122.8 bps 

Adjusted PAT 172 -169 NA 51 238.8 

Coverage Universe
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Coverage Universe
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SOMC

INR Mn Q3FY26E Q3FY25 YoY % Q2FY26 QoQ % Comments

Tiles Volume (MSM) 18.0 17.1 5.5 17.8 1.2 ▪ We expect SOMC tiles segment to report 5.5% YoY 

volume growth. Meanwhile, the bathware segment, 

aided by market share gain and low base, is projected 

to deliver a healthy 27% YoY revenue growth. The 

margin is likely to improve 50 bps, primarily driven by 

lower other cost.

▪ Watch out for: Faster utilisation ramp-up at the Max 

plant and continued premium tile traction to drive 

profitability.

Tiles Realisation (INR/sqm) 324 320 1.4 321 1.1 

Sales 6,988 6,401 9.2 6,805 2.7 

EBITDA 584 535 9.3 535 9.2 

EBITDA margin (%) 8.4 8.4 0.6 bps 7.9 49.5 bps 

Adjusted PAT 210 93 125.8 150 40.0 

MTLM

INR Mn Q3FY26E Q3FY25 YoY % Q2FY26 QoQ % Comments

Sales 6,723 6,145 9.4 6,886 (2.4) 

▪ We expect MTLM plywood and MDF volumes to grow 

12.0/3.6% YoY, respectively. EBITDA is projected to 

increase 18.0% YoY driven by higher plywood 

volumes and recent price hike. EBITDA margin is 

expected to expand 69 bps.

▪ Watch out for: Demand sustainability and margin 

recovery in MDF/plywood with gradual improvement in 

Samet JV performance.

EBITDA 638 540 18.0 568 12.4 

EBITDA Margin (%) 9.5 8.8 69.0 bps 8.2 
124.2 

bps 

Adjusted PAT 283 244 16.2 160 77.1 

Volumes

Plywood (Mn sqm) 20.4 18.2 12.0 21.7 (6.1) 

MDF (CBM) 48,000 42,259 13.6 47,018 2.1 

EBITDA Margin (%)

Plywood 8.2 8.4 (20.0) bps 8.2 -   

MDF 15.0 10.4 460.0 bps 8.3 
670.0 

bps 

APOLP

INR Mn Q3FY26E Q3FY25 YoY % Q2FY26 QoQ % Comments

Pipe Volume (MT) 26,500 26,987 (1.8) 21,685 22.2 ▪ Driven by muted demand and lower government 

infrastructure spending, we expect APOLP's volume to 

decline 2% YoY. Realisation is likely to decline 5% 

QoQ, reflecting a drop in PVC price. EBITDA is 

projected to fall 20.1% YoY due to higher cost, while 

the margin is expected to contract 76.1 bps to 6.8%, 

owing to a higher contribution from lower-margin 

Agri/Kisan pipes.

▪ Watch out for: Ramp-up at Kisan asset and 

commentary on pricing outlook for the rest of FY26.

Pipe Realisation (INR/kg) 1,03,264 1,14,102 (9.5) 1,08,699 (5.0)

Pipe EBITDA (INR/kg) 7,000 8,623 (18.8) 7,271 (3.7)

Sales 2,736 3,079 (11.1) 2,357 16.1

EBITDA 186 233 (20.1) 158 18.0

EBITDA Margin (%) 6.8 7.6 (76.1) bps 6.7 10.8 bps

Adjusted PAT 64 62 3.3 16 294.8

MAN

INR Mn Q3FY26E Q3FY25 YoY % Q2FY26 QoQ % Comments

Sales 8,271 7,319 13.0 8,341 (0.8) ▪ We expect MAN revenue to grow 13% YoY, supported 

by a strong order book. The margin is projected to 

improve 84.4 bps to 11.6%

▪ Watch out for: Improving order book visibility and 

gradual ramp-up of the Jammu and Saudi plants.

EBITDA 959 787 21.9 1,211 (20.8) 

EBITDA Margin (%) 11.6 10.8 84.4 bps 14.5 
(291.9) 

bps 

Adjusted PAT 516 341 51.2 370 39.5 

SIRCA

INR Mn Q3FY26E Q3FY25 YoY % Q2FY26 QoQ % Comments

Sales (INR Mn) 1,400 887 57.8 1,312 6.7 
▪ Driven by higher contribution from recently-acquired 

entities and a strong home improvement demand, we 

expect SIRCA to report 57.8% YoY revenue growth. 

Margin is projected to expand 364.3 bps YoY to 

21.9%, supported by an improved product mix and 

operating leverage benefit.

▪ Watch out for: Smooth Wembley integration and 

faster receivables normalization to sustain margins and 

growth.

EBITDA (INR Mn) 295 154 90.8 274 7.6 

EBITDA Margin (%) 21.0 17.4 364.3 bps 20.9 16.1 bps 

Adjusted PAT (INR Mn) 198 115 73.3 181 9.7 
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*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View

POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months

NEUTRAL (N) Fundamentals of the sector are expected to be in stasis  over the next 12 months

CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

Institutional Research Team
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Disclosure on Ownership and Material Conflicts of Interest:

• “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

• “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on 
the last day of the month immediately preceding the date of publication of this Research Report.

• “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

• “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

• “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

• “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.

• “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant 

banking or brokerage services.

• “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this 

Research Report.

•  Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

• “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in 

any form or by any means, without the prior written permission of the Company is strictly prohibited.

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN.  NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia 
Tower, J B Nagar andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email- 
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi  Tel.022-67079999- Ext-834. 

Email-  ig@choiceindia.com   

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI and certification from 

NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research 

Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in 
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not 
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal 
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor 
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent 

professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or 

reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or 
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate and investors may incur losses. Past performance is 
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in 
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would 
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not 
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL. Any 
dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.
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